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Usirory Covexants. Borrower and Pendir covenanr ard zgree as folboas:

1. Pavyyment of Prxcrear avp Ixverest. Boarower thall prompady pay when Jue the principal ¢f and intiresr on the in-
debtedness evidenced by the Ncte, prepavment snd lire charge

5 &%
Future Advances sexured by this Mortgage.

proaided in the Note, 3nd the principal of 2nd interet «p any

>

2. Fuxos ror Taxes axp Insurance. Subject o apphicable bw cr o a wrinen waiver by Lender, Borrower shall pay 1o ]
Lender cn the day monthly installments of principal and intere-t are paable under the Nete, until the Note is paid in full. 2 sum
{kerein “"Funds™) equal 10 onenwelfth of the vearly taxes znd sscssments which way zrain pricority over this Montgage, and ground
rents cn the Property, if any, plus coerwelfth of yearly premium imstallments for herard insurance, plus coemelfth of yearly pre-
mium installrrents for mongage insurance, if any, all as rexcnably atimared initially and from time o time by Lender on the basis
of assexsments and Bills and reasenable ebimstes therech
The Furds shall be keld in an indgitetion the deposits ¢z zcocunts of which 2re insured or gonanwcad by a Federsl or sute
ageney (including Lender if Lender is such an institurion’. Lender chall apply the funds 1o pay s:id nives aswssments, insurince
premiums and ground rents. Lender may ot chirge for so hobling and applying the Funds, znahvzing woid zcount, o verfving and
compiling sai] assessments and bills, unless Lender pays Burrower interest on the Funds and spplic:Me Liw permits Lender o make 4
such a charge. Borrower and lender may agree in writing at the time of execurion of this Morrgage that interest cn the Funds shall ke
piid to Borrower, and unless such agreement is made or 2pplicable law requires such interest 1 be paid, Lender shall nut te required
to pay Borrower any interest or earnings on the Fonds. Lender shall give 1o Borrower, withour «hirge, 2n annoal zcocunting of the

Fupds showing credits 3nd debits to the Funds and the purpose fur which each debit to the Furds was made. The Funds are pladged
as additional security for the sums sevured by this Mongage.

If 1the amouunt of the Funds beld by Lender, together nith the furure monthly icsuallments of Funds pavable poior o the
due dates of taxes, asesnments, inwurance premivms ard grousd renis shill excead the srrunt reguired to pay id rixes, assess-
ments, insurange premiums and ground rents as thev fall due, vuch excess shall be, at Borrowwer’s cprdon, cicher prompdy repaid to
Borrewer o aedited 1 Burower oo monthly insvallments of Funds M the amiunr of the Funds held by Lender shall pot e
wfhcient to pay taxes, assssmeats, insurince premivms and grourd renss as they fall due, Borrower shall puy t) Lender any amuunt
necessary to make up the defickency nithin 30 days frem the dite no tice 15 matlad by Lender 15 Borower requesting payment therecf.

Upca payment in full of all sums secured by this Morigage, Lender hall prompdy refund 1o Borrower any Funds Beld by
Lender. If undéer paragraph 18 Bereof the Property s scld or the Property i cthenwise acquired by Lender, Lender <hall apply,
oo later than imwediately price © the sale of the Properniy or its acquisiion by Lender, any Funds hel by Lender at the time of

application as 2 <redit 2geinst the sims secured by this Morrgage.
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3. Arrrcamiox of Pavmexnts. Unless appiicable Liw provides ctherwice, all paymerts reveived by Lender under the Nete

and paragraphs 1 and 2 Eerecf <hall be applied by Lender bra in parment of amoanss pavable to Lender by Bomroaver ender parzgraph 2

bereck, then 1o interest payable cn the N:te, then to the poircipal of the Note, zod then 13 inrerest and principal cn 207 Furuze Advances.
4. Cuazces; Liexs.

Property which may
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Borrower shall pay all taxes, ascessments and cther chirges, fres and impesisions atmbundble o the
attain a3 prenty exer this Morteaze, amd keasehcld pevments of ground rents if any, in the mascer provided
under paragraph 2 berecf or, f nt podd in sxch menner, by Borrower mubing pevment, when due, directly = the pavee thereof.
Berrgwer shull promprly furnish to Lender all Netices of armourts dee under 1this pangraph, and In the event Bomower shall make
: parment directy, Borrower shall prompely formish to Lender receipes evidencing such pevments. Borrower shall prompdy édischerge
: any lien which has prcrity over this Morrgage: poovided, thar Bornower shall not be reqrired to discharge any sech Ben so long as

Borrower shall agree in writing 10 the payment of the ¢higaticn woured by such Een in a manner acceptable o Lender, o shall in

good faith contest such Een by, o deferd enforcement of wuch lien in, Tegsl proceedings which cperte to prevent the enforcement
of the ben or fordfeiture of the Property o any pant thereed.

5. Hazamo Ixsuraxce. Boromer shall Yeep the imprivemcnis oow exiting or bereafter erected cn the Propenty insured
azaimst bss by Bre, hazards included within the term “extended o rerege.” 3nd sach ciher hezards 35 Lender may require and in sxch

amoumnts and for such periods as Lender may require; provided. that Lend<r <l not requite that e amount of soch coserage exceed
that amount of coverage required 1o pay the sums secured by this Mongige

The msurznce carrier providing the insurance shall be checen by Borroswer sabiect to approval by Lender; provided, thar aach
approval shall oot be unreascpably withheld. Al premiums ca irsurance pilicies shall Le paid in the manner provided under par-
graph 2 hkereof cr, if et poid in coch moanner, by Borrewer muling pavment, when die, directly to the insurance carrier.

All insurance pulicies and enewals thereck shall te in Frm acceptable o Lender and shall incdede a2 standid mongage
chause in favor of and in form acceptable t5 Lender. Lender ¢hall bave the right 1o bld the policies and renewiks thereof, ard
Borrower <hall prompaly furnich 1o Lerder all renewal notices and all reveipss of pedd premiums. In the event of bns, Borrower shall
give prempt notice to the insurance cammier ard Lender. Lendar may make prxd of bss if poe made prompdy by Bormomrer.

Unless Lender and Borrower otherwhe agree in writing, icsurance proceeds shall e applied to retration o repeir of ke 't
Propernty damaged, provided such retoration of repair b ecormmikally feasitle and the security of ths Moamge & pot therels '
impaired. If such restoration or repair B oot economicalle feasible of if the security of this Mongrge would be impairad, the mnur-
ance proceeds shall be apphed to the sums sevured by this Morgege, with the excas, if any, padd 3 Borrower. H the Properts ,
ts abandooed by Borrower, o if Borrower fails 1o respord to Lender within 30 duys frem the dite potice s maiked by Lender to t
Borrower that the insurince camier offers 1o settle 2 chim for Tosurance benefis, Lender is autherized 1o collect and apply the insur-
ance proceeds at Lender's option either 1o restoration of repair of the Properts of to the sums sexured by this Mertgage.

Un'ess iender and Borrower ciherwise agree in wriring, anv axh applicatin of procends to principal shall et eatend o«
rsipone the dee date of the monthly inctillments referred t) In paragraphs 1 2nd 2 herecf or change the amount of such imtallments.
I under parazraph 18 kered the Propenty is acquired Ly Lerder, all right, titte 2od interest of Bortower in and to any insurance

policies and in 2nd 1o the proceeds theredd rewulting from dimage 10 the Property prie to the sale or acguisition shall puss to Lender
o the eatent of the sums secured by this Montgage immediztedr prior to sixh sale o sogquiition.
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6. Passenvamiox asp Mustexsaxce of Prorievy; Leaserotos; Coxposumums; Prassen Usit Deverorsixas, Bomrower i
shall keep the Property in good regair and shall ot commit wate o pormit iopaimrent or detervretin of the Pogenty and shali
comply with the proviions of any lease if this Mentgage 5 o 2 kasehedd If this Morizage © cn 2 enit in 2 condominium o 2
rlinned unit devel:pment, Borwer shell parform all of Br wes’s «Bigetra wnder the declaraton o o.venints creating o g vem-
ing the cond minfury o plinced unit Jdevelh.pment, the by Liwves und requlithns of ke ccodommium o plinned unit dexed pment.
and constituert docements. 2 condominfum o planned unit development rider s executed by Bommower and recrded together

with this Mcigage, the covenants and 2greements of such nder shall be incvrponated into and shall amend and supplemert the cur-
enants and agreements of this Morigage as if the rider were 2 part berek.
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7. ProtECcTioN OoF Lexper's Secumity. If Busmower faiks 1o perfomm the covenints and 2greements o ntained in this Mostzage,
o if any acten of prcending B commenced whikh mataiatly affects Lemder's interest in the Property, mchading, but oo Emized v, J
cminent demain, insoliency, code enforcement, or armanements o pooceddings inveliing a2 bankrupe < devedent, then Lender 2t
Lender’s cpt n, upon notice 1o Borrower, may make sixh appoarnaieces, disture sixh sums and ke axch %60 5 &5 necescars
protect Lender’s interest, including, but net Emited o, disburersnt of reasmebk a2 mer’s foes and enuy up.n the Propeny o
male repeirs. I Lender required mertgage insurance as a cenditv n of muling the kan seximed by this Mortcege, Boarner 2l
pay the pramiums required to maintain such insurance in effect untl such time a5 the regquirement for such insurunce torminates
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